MALAYSIAN GENERAL INVESTMENT CORPORATION BERHAD

(Company No. 1178-M)

(Incorporated in Malaysia)

and its subsidiaries


CONDENSED CONSOLIDATED BALANCE SHEET

At 31 December 2002




Unaudited

As At

31 Dec 2002

RM’000

As At

31 Dec 2001

RM’000










Property, plant and equipment


66,667

68,333


Investment in associated company


1,500

1,500


Other investments


517

533


Intangible assets


3,371

3,648













72,055

74,014










Current assets















Trading account securities


34

1,504


Properties development expenditure


5,415

5,509


Trade and other receivables


1,781

1,691


Cash and cash equivalents


1,716

3,844





8,946

12,548










Current liabilities















Trade and other payables


10,255

9,738


Borrowings


117,541

107,914


Taxation


1,712

2,387





129,508

120,039


















Net current liabilities


(120,562)

(107,491)













(48,507)

(33,477)










Financed by :-















Capital and reserves







Share capital


64,457

64,457


Reserves


(113,752)

(98,760)


















(Deficit) / Surplus in shareholders’ funds


(49,295)

(34,303)










Long term and deferred liabilities















Deferred taxation


679

704


Borrowings


109

122





788

826













(48,507)

(33,477)


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For the period ended 31 December 2002

(The figures have not been audited)



Current Quarter

Ended

31/12/02

RM’000

Corresponding

Quarter

Ended

31/12/01

RM’000

Current

Year to date

Ended

31201202

RM’000

Corresponding

Year to date

Ended

31/12/01

RM’000











Revenue

1,677

1,828

6,717

7,637











Administrative expenses

(3,039)

(3712)

(11,759)

(10,671)











Operating loss

(1,362)

(1,884)

(5,042)

(3,034)











Interest expense

(2,360)

(2,625)

(9,656)

(9,530)

Interest income

5

7

24

26











Profit / (loss) before tax

(3,717)

(4,502)

(14,674)

(12,538)











Tax expense

(44)

208

(318)

(210)





















Net profit / (loss) for the year

(3,761)

(4,294)

(14,992)

(12,748)





















Loss per share :-









a)   Basic (sen)

(5.83)

(6.66)

(23.26)

(19.78)











b)   Diluted (sen)

N/A

N/A

N/A

N/A

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the twelve months ended 31 December 2002

(The figures have not been audited)


Share

capital

RM’000
Share

Premium

RM’000
Revaluation

Reserve

RM’000
Capital

Reserves

RM’000
Accumulated

Losses

RM’000
Total

RM’000









As at 1 January 2002
64,457
27,453
851
2,923
(129,987)
(34,303)









Net loss for the twelve months period
-
-
-
-
(14,992)
(14,992)

















At 31 December 2002
64,457
27,453
851
2,923
(144,979)
(49,295)

















Note :
There are no comparative figures as this is the interim financial report prepared in accordance with MASB 26, Interim Financial Reporting.

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Report for the year ended 31 December 2001)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

For the twelve months ended 31 December 2002

(The figures have not been audited)


31 December 2002

RM’000

31 December 2001

RM’000






Net cash inflow / (outflow) from operating activities
(3,181)

(2,306)






Net cash inflow / (outflow) from investing activities
27

574






Net cash inflow / (outflow) from financing activities
(13)

(27)






Net increase / (decrease) in cash and cash equivalents
(3,167)

(1,759)






Cash and cash equivalents at 1 January
(11,436)

(9,677)






Cash and cash equivalents at 31 December
(14,603)

(11,436)






(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Report for the year ended 31 December 2001)

Notes to the interim financial report for the third quarter ended 

31 December 2002

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirement of the Kuala Lumpur Stock Exchange.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

2. (a)
Audit Report For Preceding Financial Year

The audit report on the financial statements of the Group for the year ended 31 December 2001 was with qualification.

The qualification was mainly due to the financial problem faced by the Group since the 1997 financial crisis. 

The Group suffered a loss after tax of RM12.7 million for the year ended 31 December 2001. As at 31 December 2001, the Group has accumulated loss of RM129.9 million and a deficit in shareholder’s fund of RM34.3 million. At that date, the current liabilities exceeded current assets at Group level by RM107.5 million. The financial constraint had resulted in the default of loans payment by the Company and its subsidiaries.

The continuation of the Group and Company as a going concern will depend on the successful formulation and implementation of a new restructuring scheme and continuous support from bankers, creditors and shareholders.

(b)
Current Status Of Matters Giving Rise To The Qualification

The Group continued to register loss after tax of RM14.99 million for the year  ended 31 December 2002. As at 31 December 2002, the Group’s accumulated loss and deficit in shareholders’ fund amounted to RM144.98 million and RM49.3 million respectively.

The Company had on 30 August 2002 submitted an application to the relevant authorities to regularise the financial condition of the Group. The Company has received the approval from Ministry of International Trade Industry (“MITI”), Foreign Investment Committee (“FIC”) and Securities Commission (“SC”) which were obtained on 23 October 2002, 18 November 2002 and 24 December 2002 respectively. The Company is presently in the midst of implementing the proposed restructuring scheme as approved by SC and the whole process is expected to be completed by end of June 2003.

3.
Seasonal or Cyclical Factors  

The operations of the Group were not affected by seasonal or cyclical factors.

4.
Unusual Items
There were no unusual items during the current quarter affecting assets, liabilities, equity, net income or cash flow of the Group. For the current financial year to date, the Group incurred a sum of RM1.95 million for the implementation of the retrenchment scheme for certain companies of the Group.

5.
Changes in estimates of amounts reported previously with material effect in current interim period.

Not applicable

6.
Debt and Equity Securities
There were no debt and equity securities issued, cancelled, repurchased, resold or repaid during the current quarter and financial period to-date.

7.
Dividend
No dividend has been paid, proposed or declared for the financial year under review.

8.
Segmental Information


Revenue



Profit / (Loss) Before Tax




2002

2001

2002

2001


RM’000

RM’000

RM’000

RM’000










Moneybroking/Futures
4,273

5,082

453

      1,040

Property
2,121

2,122

(1,821)

(1,561)

Resort
406

376

(2,182)

(1,964)

Investment Holdings
(83)

57

(11,124)

(10,053)


6,717

7,637

(14,674)

(12,538)

9.
Property, Plant and Equipment
There were no amendments in the valuation amount of revalued assets brought 
forward to the current financial year. 

10.
Material Events Subsequent to End of Reporting Period 

There were no material events subsequent to the end of the current financial period under review that have not been reflected in the financial statement for the said period.

11.
Changes in the Composition of the Group
There were no changes in the composition of the Group during the current quarter and financial year to-date.

12.
Changes in Contingent Liabilities

The contingent liabilities of the Group as at 31 December 2002 comprised of corporate guarantees provided by the Company to certain financial institutions for banking and other credit facilities granted to certain subsidiary companies amounted to approximately RM21.4 million.

A corporate guarantee provided by MGIC in respect of facilities of its former subsidiary company, MGI Securities Sdn Bhd (now known as Avenue Securities Sdn Bhd (“ASSB”) amounted to approximately RM210.0 million was discharged in August 2002 upon the completion of ASSB’s corporate restructuring exercise. However, confirmation from certain respective financial institutions with respect to the said discharge is still pending.

13.
Review of Performance 

The Group continued to operate under difficult financial condition and adverse business environment during the financial year under review.

The Group registered a loss before tax of RM14.7 million for the year ended 31 December 2002 as compared with RM12.54 million loss before tax for the corresponding period last year. The higher loss was mainly attributed to the decline in revenue from the moneybroking business and higher expenses arising from the implementation of retrenchment scheme for certain subsidiaries of the Group.

14.
Comparison with Immediate Preceding Quarter 

The current interim quarter registered a loss before tax of RM3.7 million as compared with RM4.56 million loss before tax in the preceding quarter ended 30 September 2002.

Operating revenue was lower at RM1.68 million as against RM1.86 million in the previous quarter. Total expenses for the quarter were RM5.4 million as compared with RM6.44 million in the preceding quarter. Higher expenses for the preceding quarter was mainly due to payment of retrenchment benefit by certain companies in the Group. 

15.
Tax Expenses 


3 months ended 

31 December

12 months ended 

31 December



2002

RM’000

2001

RM’000

2002

RM’000

2001

RM’000

Current tax expenses








- current year
69

54

343

472

- (over) / under provision in prior years
-

   (44)

-

(44)

Transfer to / (from) deferred taxation
(25)

(218)

(25)

(218)


44

(208)

318

210




























The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profit of certain subsidiaries which cannot be set off against losses of other subsidiaries for tax purposes as group relief is not available.

16.
Sales of Unquoted, Investments or Properties

There were no sales of unquoted investments or properties during the quarter under review.

17.
Purchases and Sales of Quoted Securities

(a)
Purchase and sales of quoted securities for the current quarter and financial year to-date :-


Current Quarter

RM’000

Year to-date

RM’000






Purchases
-

-

Sales (Proceeds)
22

1,383

Profit / (loss) on sale
(27)

(105)

(b)
Investments in quoted securities as at 31 December 2002 are as follows :-


RM’000




At Cost
277

Less : Provision for diminution in value
226

At carrying value
51




At market value
28

18.
Status of Corporate Proposals
The Company’s proposed corporate restructuring scheme which was submitted to the authorities on 30 August 2002, has todate received approvals from the MITI, FIC and the SC which were obtained on 23 October 2002, 18 November 2002 and 24 December 2002 respectively.

Save for the proposed acquisition on the entire issued and paid-up capital of Isuta International Sdn Bhd, all other items in the proposals as submitted on 30 August 2002 were approved by SC.

The Company is presently in the midst of implementing the proposed restructuring scheme as approved by the SC which is targetted to be completed by end of June 2003. 

19.
Group Bank Borrowing and Debt Securities



Bank Borrowing as at 31 December 2002 are as follows :-


Short term




RM’000

(i)
Overdraft
-   unsecured
16,184

(ii)
Term loan
-   secured
78,083



-   unsecured
23,261

(iii)
Portion of secured term loan repayable

within 12 months
13



117,541


Long term


RM’000

Term loan  -  secured
122

Less : repayable within 12 months
(13)


109

20.
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report.

21.
Material Litigation

There were no pending material litigations at the date of issuance of this report.

22.
Prospect and outlook


The prospects for the forthcoming year will depend on the successful implementation of the new restructuring proposal which is currently in the midst of implementation.

23.
Profit Forecast and Profit Guarantee   

Not applicable as no profit forecast or profit guarantee was published.

24.
Earnings Per Share
a) Basic Earnings per share

The calculation of basic earnings per share for the current year is based on the Group’s loss after tax attributable to ordinary shareholders of RM14.99 million by the number of ordinary shares in issue of 64,456,834.

(b)
Fully diluted earning per share
Not applicable.

BY ORDER BY THE BOARD

AMALADDIN ABDUL LATIFF

MARY BOEY YIM FONG

Secretaries

Kuala Lumpur

Date  :  28 February 2003  
